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VOLUNTARY DI SCLOSURE PROGRAM

QU DELI NES

A.  PURPGSE

1. The Departnent of Defense (DoD) encourages Defense
contractors to adopt a policy of voluntarily disclosing potenti al
civil or crimnal fraud matters affecting their corporate
contractual relationship with the DoD as a central part of their
corporate sel f-governance and to enhance contractor
responsi bility under the Federal Acquisition Regulations. The
policy is described in letters fromthe Deputy Secretary of
Defense to Defense contractors, dated July 24, 1986, and
August 10, 1987 (Appendix A). The Deputy Assistant |nspector
General for Crimnal Investigative Policy and Oversi ght
(DAIGC PO, Ofice of the Inspector CGeneral, DoD, is the
desi gnat ed point of contact for voluntary disclosures of
potential crimnal or civil fraud issues. Mtters not involving
fraud shoul d be presented to the appropriate contracting officer
or Defense Contract Audit Agency (DCAA) auditor.

2. The disclosures are made with no advance agreenent
regardi ng possi ble DoD resolution of the matter and with no
prom ses regarding potential civil or crimnal actions by the
Departnent of Justice (DoJ). Pronpt voluntary disclosure, ful
cooperation, conplete access to necessary records, restitution,
and adequate corrective actions are key indicators of an attitude
of contractor integrity even in the wake of disclosures of
potential crimnal liability.

3. The DoD Vol untary Disclosure Programis intended to
afford contractors the neans to report self-policing activities.
It provides a franmework for Government verification of the
matters voluntarily disclosed and an additional nmeans for a
coordi nated eval uation of adm nistrative, civil, and crim nal
actions appropriate to the situation.

4. This panphlet identifies the participating DoD and DoJ
organi zati ons and descri bes the process by which voluntary
di scl osures are reported, verified and acted on. The conplete
process for managi ng voluntary disclosures is depicted in a
fl owmchart (Appendix B).
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B. ORGANI ZATI ONAL FUNCTI ONS

The organi zations |listed bel ow have the follow ng functions
under the DoD Vol untary Disclosure Program

1. Ofice of the Deputy Assistant |Inspector Ceneral for
Crimnal Investigative Policy and Oversight (DAIG Cl PO

The DAIG CI PO receives the initial disclosure, nakes a
prelimnary determnation as to whether the disclosure satisfies
the requirenents of the DoD Voluntary Di sclosure Program
coordi nates the execution of the standard Voluntary D scl osure
Agreenent, assigns the matter to a Defense Crimnal Investigative
Organi zation (DCIO) for verification, assigns the matter to a
suspensi on and debarnent authority, and coordinates the matter
with the DoJ for potential civil and crimnal action. The DAIG
Cl PO al so serves as the focal point for the dissem nation of
general information concerning the Voluntary Di scl osure Program
is responsible for adm nistering the Program and coordi nates
adm ni strative action within the DoD.

2. Defense Crimnal Investigative O ganizations (DCl Os)

The U.S. Arny Crimnal Investigation Command (USACI DC),
the Naval Crimnal Investigative Service (NCIS), the Air Force
O fice of Special Investigations (AFCSI), and the Defense
Crimnal Investigative Service (DCIS) are the Defense Crim nal
| nvestigati ve Organi zations (DCl Gs) that conduct investigations
under the Program One DCIOw Il serve as the |ead investigative
agency. Follow ng adm ssion into the DoD Voluntary Di scl osure
Program the lead DCIO in coordination with other DCl Gs when
appropriate, conducts an investigation to verify the accuracy and
conpl eteness of the matter(s) disclosed. The lead DCI O may
request the Defense Contract Audit Agency (DCAA) to conduct a
verification audit that will generally be based on the
contractor's internal report of investigation. The |lead DCl O
coordinates its activities with the DAIG CI PO the DoJ, the DCAA
and the cogni zant suspensi on and debarnment authority.

3. Defense Contract Audit Agency

The DCAA will, in nost instances, be requested by the |ead
DClO to conduct a verification audit of the matter(s) disclosed.
The audit normally begins follow ng recei pt of the contractor's
internal report of investigation and focuses on those matter(s)
disclosed in the internal report of investigation not covered by
a previous audit.



4. DoD Suspensi on and Debarnent Authorities

A Mlitary Departnent or Defense Agency has | ead agency
responsibility for any suspension or debarnent determ nation
resulting fromthe matter(s) disclosed. The decision whether or
not to initiate suspension or debarnent action takes into
consi deration, anong other things, the Governnent verification of
the contractor's disclosure, the contractor's cooperation, the
adequacy of corrective action, and restitution.

5. The Departnent of Justice

a. The Departnent of Justice Cuidelines regarding the
Vol untary Di scl osure Program set forth conpl ete gui dance for the
Department of Justice on referral, investigation and prosecution
of voluntary disclosure matters.

b. The Federal Procurenent Fraud Unit (Unit) in the Fraud
Section, Crimnal Division, DoJ, is the point of contact within
the DoJ to oversee voluntary disclosure matters. The Unit
reviews all voluntary disclosure matters.

(1) The Unit conducts, or refers to the appropriate U S
Attorney's Ofice to conduct, whatever prelimnary inquiry is
deened necessary to determ ne whether there is specific credible
evi dence suggesting prosecutabl e violations of Federal laws. |If
such evidence exists, the matter wll be investigated.

(2) The United States Attorney's O fice notifies and
obtains the concurrence of the Unit prior to any decision to
prosecute or decline prosecution of a volunteer corporation.

c. (1) In deciding whether to prosecute, where the | aw and
evidence is otherwise sufficient to initiate prosecutive action,
t he prosecutor considers anong other factors, the truthful ness,
conpl eteness, and tineliness of the disclosure; the quality and
quantity of the information provided therein; whether a
conpliance program including preventive neasures, was in place
prior to the illegal activity; the extent of the fraud; the
pervasi veness of the fraud; the level of the corporate officials
involved in the fraud; the degree, extent, quality, and
tineliness of the contractor's cooperation in the verification of
the disclosure; and the renedial action taken by the contractor.

(2) The determ nation of whether to initiate or decline
prosecution is the sole responsibility of the Departnent of
Justice in accordance with the recommended criteria set forth in
the DoJ Vol untary Discl osure QGuidelines.

d. The Gvil D vision, Departnent of Justice, is responsible
for determ ning whether to seek civil fraud damages in voluntary
di scl osure matters.



C.  DESCRI PTI ON OF PROCESS

1. The Initial Disclosure

a. The DAIGCIPO - Defense contractors wishing to make a
di scl osure as part of the DoD Voluntary D scl osure Program should
be directed to the Ofice of the Deputy Assistant |nspector
General for Crimnal Investigative Policy and Oversi ght
(DAIG CI PO, tel ephone (703) 604-8711.

b. Confirmation Letter - Wien the initial contact with
the DAIGCIPO is nade by tel ephone, the contractor wll be asked
to send a letter confirmng the information presented.

2. Case Control Nunber

Control Nunmber - A control nunber is assigned to each
voluntary disclosure (e.g., CIPO 012). The control nunber is
reflected on all conmunications between the DAIG Cl PO the
MIlitary Departnents, the Defense Agencies, and the DoJ. The
control nunber is not intended to replace any internal DCl O or
DoJ assi gned case identification nunber.

3. Prelimnary Acceptance

a. Criteria - Amtter will be prelimnarily accepted
into the DoD Vol untary Di sclosure Programif the DAl G Cl PO
determ nes that:

(1) the contractor disclosed sufficient information
as defined in paragraph C 3b. bel ow, and

(2) the disclosure was not triggered by the
contractor's recognition that the potential crimnal or civil
fraud matter or the underlying facts were about to be discovered
by the Government through audit, investigation, contract
adm nistration efforts, or reported to the Governnent by third
parties. One factor in determ ning whether the requirenment has
been net is whether the Governnent had prior know edge of the
matter(s) disclosed.

b. Sufficient |Infornmation

(1) Information sufficient for prelimnary
acceptance into the DoD Voluntary D sclosure Programrequires the
contractor to disclose, at a mninmum the contractor's nane, the
corporate division(s) affected, the location of the affected
division(s), the Defense Agency(ies) and MIlitary Departnent(s)
affected if known, and the nature and description of the
potential fraud. The contractor should also provide, if known,



t he DoD conponent with contract adm nistration responsibility,
along with the contract nunber and type, and the esti nated
financial inpact to the Governnent. Sufficient information
should include the nature, effect, tinme period, and any proposed
remedy for the defect, as well as the identification of all end
users if the matter disclosed involves defective products or
testing,

(2) Since the DoD recognition of a contractor as a
"vol unteer" depends on the disclosure not being triggered by the
contractor's recognition that the potential civil or crimnal
fraud matter or the underlying facts were about to be discovered
by or disclosed to the Governnent, the DAIG Cl PO nust have
sufficient information regarding the disclosure to do the
fol | ow ng:

(a) Conduct an inquiry to learn if the Government had prior

know edge of the matter disclosed by matching factual information
fromexisting investigations and audits wth the new discl osure
(see paragraph C. 6 bel ow).

(b) Determ ne whether to delay the audit and
investigation until the contractor's report of investigation has
been received (see paragraph C 13. bel ow).

(c) Determne whether later identified natters
are within the scope of the original disclosure.

c. Date of Prelimnary Acceptance - The date on which
the contractor discloses sufficient information in accordance
w th paragraphs C.3.a and b. above, is the date on which the
matter is determned to have been prelimnarily accepted into the
DoD Vol untary Discl osure Program \Wen the standard Vol untary
Di scl osure Agreenent (hereafter referred to as the "XYZ
Agreenent, " Appendix C) is executed, the date of adm ssion into
the DoD Vol untary Disclosure Programrel ates back to the date of
prelimnary acceptance.

4. Failure to D sclose Information

The DAIG CIPO may refuse to adnmit a matter into the DoD
Vol untary Disclosure Programif the DAIG Cl PO determ nes that the
contractor knowingly failed to disclose relevant avail abl e
i nformation, and such information is obtained through other
sour ces.

5. Notification Requirenents Relating to Defective Products
and Testing

When a di scl osure concerns defective products or
testing, the lead DCl O pronptly notifies the affected Mlitary



Departnent (s) and Defense Agency(ies) of any potential safety or
operational hazards. This notification is required by DoD
Directive 7050.5, "Coordination of Renmedies for Fraud and
Corruption Related to Procurenent Activities,"” June 7, 1989.

6. Inquiry for Prior Governnment Know edge

a. Initiation of Inquiry - Based on the information
supplied by the contractor, the DAI G Cl PO conducts an inquiry to
determ ne whet her the Governnment had prior know edge of the
matter disclosed. The inquiry is neither binding nor conclusive
as to whether the disclosure was triggered by the contractor's
recognition that the underlying facts of the potential fraud were
about to be discovered by the Governnent, or as to whether the
matter should be admtted into the DoD Voluntary Di sclosure
Program Rather, it is one factor considered in nmaking a
prelimnary determ nation whether to admt the matter

b. Inquiry Assignment - Once sufficient information is
provi ded by the contractor, the DAI G Cl PO conducts an initial
inquiry to determ ne whether the Governnent had prior know edge
of the matter disclosed. |In nost instances, the foll ow ng
i nqui res are made:

(1) DCOInquiry - ADCIOis requested to conduct a Defense
Central Index of Investigations (DClI) check for open cases that
could incorporate the matter(s) disclosed. When appropriate, the
DCl O may be requested to make further inquiries to DCIO field
offices as to the matter(s) disclosed.

(2) DCAA Inquiry - The DCAA representative to the
Federal Procurenment Fraud Unit (FPFU) is asked to determ ne
whet her the matter(s) disclosed is:

(a) a matter presently proposed for audit by
DCAA where notification has been given to the conpany;

(b) a matter that is presently or has been the
subj ect of a DCAA audit; or

(c) a matter in which the DCAA has issued an
audit report or report of suspected irregularity. The DCAA has
i ssued an audit report or report of suspected irregularity. The
DCAA is al so asked to provide information regarding the nature
and scope of the audit to determ ne whether the DCAA audit
activities could incorporated the matter(s) disclosed.

(3) Federal Bureau of Investigation (FBI) Inquiry -
The FBI representative to the FPFU is requested to determ ne
whet her there is an ongoi ng or previously conducted FB
investigation that could incorporate the matter(s) discl osed.



(4) Federal Procurenent Fraud Unit Inquiry - The
FPFU i s requested to determ ne whether there are any ongoi ng or
previ ously conducted crimnal investigations or litigation that
could incorporate the matter(s) disclosed. |If the matter(s)
di scl osed suggest possible antitrust inplications, the FPFU is
asked to determ ne whether there are any ongoi ng or previously
conducted antitrust investigations or litigation that could
i npact on the disclosure.

(5) Cvil Dvision, DoJ, Inquiry - The G vil
Division, DoJ, is requested to determ ne whether there are any
ongoi ng or previously conducted civil investigations or
litigation, including False Clains Act qui tamsuits (31 USC 3729
et. seq.), in which the matter(s) disclosed could be
i ncor por at ed.

(6) Suspension and Debarnent Inquiry - The
cogni zant suspension and debarnment authority is requested to
determ ne whether there are any ongoing or prior suspension and
debarnment actions that could involve the matter(s) disclosed.

(7) OQher Inquiries - \When appropriate, other
| nspector Ceneral and investigative agencies may be contacted to
informthemof matters that may inpact on their prograns or
operations, or determ ne whether they are aware of any
investigations or litigation that may inpact on the matter(s)
di scl osed.

7. Notification of Prelimnary Acceptance

When a decision is nade to prelimnarily accept a matter
into the DoD Vol untary Di sclosure Program the contractor is
advised in witing (Appendix D). The letter explains that the
contractor's continued participation in the programis contingent
on pronpt execution of the standard XYZ Agreenent, conpliance
with the terns of the XYZ Agreenent, and conpliance with the
requirenents set forth in the Deputy Secretary of Defense letter
of July 24, 1986. The standard XYZ Agreenent is enclosed with
the letter. Copies of the letter are forwarded to the FPFU; the
Cvil Division, DoJ; the assigned DCl((s); the DCAA; and the
cogni zant suspension and debarnment authority.

8. Mtters Rejected

The contractor is advised in witing if the matter is
rejected frominclusion in the Voluntary Di scl osure Program
(Appendix E). The letter, however, encourages the contractor to
cooperate in the Governnent audit and investigation. Copies of
the letter are forwarded to the FPFU, the G vil Division, DoJ;
the DCl (s); the DCAA; and the cognizant suspension and debar nent
authority.



9. XYZ Agreenent

The standard XYZ Agreenent is used in all disclosure
matters absent conpelling circunstances requiring deviation. The
XYZ Agreenment should be signed pronptly by an authorized director
or officer of the contractor, preferably within two weeks of
receipt, and returned to the DAIG CIPO Wen signed by al
required signatories, copies are sent to the FPFU;, the G vil
Di vision, DoJ; the assigned DCl ((s); the DCAA, and the cogni zant
suspensi on and debarnment authority.

10. Failure to Sign XYZ Agreenent

The DAIGCIPOw Il attenpt to resolve any outstanding
i ssues concerning the XYZ Agreenent. In the event the contractor
refuses to sign the XYZ Agreenent or nakes demands that are
unacceptable to the Governnent, the DAIG CIPO wi || advise the
contractor in witing of the renoval of the matter fromthe DoD
Vol untary Discl osure Program (Appendix F). Copies of the letter
are forwarded to the FPFU, the Cvil Division, DoJ; the DC Q(s);
the DCAA; and the suspension and debarnent authorities.

11. Notification of Adm ssion into the Voluntary D scl osure
Program

Fol | owi ng execution of the XYZ Agreenent, the DAI G Cl PO
notifies the contractor in witing confirmng the adm ssion of
the matter into the DoD Vol untary Discl osure Program (Appendi x

G. The contractor, if it has not already done so, wll be asked
to informthe DAIGCIPOwithin ten days of the execution of the
XYZ Agreement whether a witten report will be provided
describing the results of the contractor's internal

investigation. In addition, the contractor is infornmed that any
witten report should be submtted within 60 days of the initial
di sclosure. The DAIGCIPOs confirmation letter will identify

the responsible DCl (s), the cognizant suspension and debar nent
authority, and the points of contact within each. Copies of the
letter are sent to the FPFU, the Cvil Division, DoJ; the
responsi ble DCl (s); the DCAA; and the cogni zant suspensi on and
debarment aut hority.

12. Contractor Internal Report of Investigation

a. Internal Investigation - The contractor determ nes
whet her an internal investigation wll be conducted. Wile the
Gover nnment does not require such an investigation, it generally
is in the best interest of the contractor to conduct their own
i nvestigation and submt a report describing the results.




b. Tinely Conpletion of Report - Contractors choosing
to provide CIPOwth a witten report describing the results of
their internal investigation are requested to submt their report
within 60 days of the initial disclosure. |If the contractor is
unable to conplete the report within 60 days, the contractor
shoul d request an extension of tinme. The DAIG Cl PO w ||
determne if and on what basis an interimreport(s) should be
provi ded.

c. Distribution of Report - The DAIG Cl PO sends to the
contractor a letter confirmng receipt of the contractor's
internal report of investigation (Appendix H), and distributes
copies (with restrictive markings to protect
proprietary/sensitive contents) to the assigned DCl Q(s); the
FPFU, the Cvil Division, DoJ; the DCAA (if the disclosure
relates to contract fraud); and the assigned suspension and
debarnent authority. Wen appropriate, the FPFU distributes a
copy to a U S. Attorney for prosecutive review. The G vi
D vision, DoJ, forwards a copy to any U. S. Attorney involved in
related civil litigation.

13. CGovernnent Actions Pending Contractor |nternal
| nvesti gation

a. Timng of Governnent Investigation - As a general
rul e, the Governnent does not begin the verification process or
conduct its own audit or investigation until it has received the
contractor's internal report of investigation. The Governnent,
however, reserves the right to begin its own audit or
investigation at any tine. Under certain circunstances, the
contractor may be asked to discontinue or limt its internal
i nvestigation.

b. Statute of Limtations - During conpletion of the
contractor's internal investigation, if the Governnent determ nes
that the crimnal or civil statute of limtations will expire as
to the matter disclosed, or any part thereof, within one year
after subm ssion of the contractor's report, the Governnent, at
its option, may request the contractor to waive the statute of
limtations for a period it deens appropriate. Refusal to waive
the statute of limtations will be considered in evaluating the
cooperation of the contractor.

14. Verification

a. lnvestigative Plan - Follow ng receipt of the
contractor's internal report, the designated DCl (s) begins the
verification process. The verification audit and investigation
are given sufficiently high priority to allow for its expedited
conpletion. The DCl O prepares a witten investigative plan and
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coordinates it with the crimnal prosecutor assigned to the
matter, and the Gvil D vision, DoJ. The plan focuses the

i nvestigation, serves as a roadmap for the DCl(s), and provide a
nmeans for the DCIQ(s) to track the progress and ensure tinely
conpletion of the verification process.

b. DCAA Verification Audit - The DClI (s), in nost
i nstances, request the DCAA to conduct a verification audit. The
DCAA auditor assigned to the matter is briefed on the
investigative plan to ensure a coordinated effort. If sufficient
information is available and the circunstances warrant, the
DCl Q(s) may begin its own investigation prior to conpletion or in
conjunction with the audit.

c. Scope of Verification Audit and Investigation - The
scope of the verification audit and investigation focus
specifically on the matters di scl osed by the contractor, and
i nclude the quantification of the Governnent |osses and potenti al
civil forfeitures under the False Clains Act. Unrelated fraud
al | egati ons devel oped during the verification process are pursued
by the initiation of an independent audit or investigation in
accordance wth normal procedures unless their relationship to
the matter disclosed is so conmmngled as to prevent their
severance. Such allegations are not treated as part of the
Vol untary Di scl osure Programw thout prior coordination with the
DAl G Cl PO

15. Contractor's Cooperation During the Verification

The contractor's cooperation is essential to the
verification audit and investigation. Problens regarding the
contractor's cooperation that cannot be readily resolved by the
DCIO field agent and the DCAA auditor (e.g., refusal to supply
records or allowinterviews), are pronptly brought to the
attention of the respective headquarters of the DCl ((s) and the
DCAA for resolution. Were the contractor's cooperation is
unsati sfactory, the headquarters of the DCI O and/ or the DCAA
pronptly notify the DAIGCIPO in an attenpt to resolve the issue.
The DAIGCIPOw IIl, in turn, notify the FPFU of the
unsati sfactory cooperation. Wen appropriate, the DAl G Cl PO
with the assistance of the Ofice of the General Counsel, DoD,
will attenpt to resolve the problemw th counsel representing the
contractor.

16. Use of Subpoenas

The DoD Vol untary Di scl osure Program assunes contractor
cooperation. Should subpoenas for docunents be necessary, it is
standard procedure to use Inspector Ceneral subpoenas rather than
grand jury subpoenas. Prior to the issuance of a grand jury
subpoena in a voluntary disclosure matter, the assigned DCl O
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agent pronptly notifies the DCl O headquarters, which in turn,
notifies the DAI G Cl PO

17. Defense Crimnal Investigative Organizations (DClOs)
Case Managenent and Progress Reports

a. Progress Report - The DCl O headquarters nonitor al
voluntary disclosure nmatters assigned to their organi zation to
ensure adequate progress and expeditious conpletion. The DCl Gs
forward a progress report for each voluntary disclosure
investigation every 90 days to the DAIG Cl PO (Appendix ). On
recei pt of the 90-day progress report, the DAIG Cl PO forwards a
copy to the FPFU, the Cvil Division, DoJ; and the DCAA. The
progress reports separately sumrari ze each ongoi ng i nvestigation,
i ncorporating the follow ng information:

(1) subject(s), including corporate name, affected
di vision(s), and affected | ocation(s);

(2) the investigative organization assigned case
nunber, the Cl PO assigned disclosure control nunber, and the
DCl Q(s) field office assigned to conduct the investigation;

(3) an initial sunmary, including allegations,
MIlitary Departnents and Defense Agencies affected, the tine
frame in which the allegation occurred, the identification of
contracts under investigation, the status of the contracts, and
the contractor's estinated cost inpact to the Governnent;

(4) matters involving defective products or testing
i nclude a description of the defect, the effect on health or
safety, the tine period involved, notice to the users, and
corrective action taken;

(5) updates include all newy acquired information
i ncl udi ng prosecutive status (both civil and crimnal), new cost
i mpact figures calculated by either the contractor or the DCAA
changes in the scope of the investigation, new allegations
rai sed, or allegations determ ned to be unfounded;

(6) other significant information to be reported
i ncl udes declination of prosecution, crimnal indictnment, use of
subpoenas, and any problens arising during the audit and
i nvestigation such as poor cooperation or need for subpoenas;

(7) date audit was conpleted and date the
i nvestigation was cl osed; and

(8) nonies offered by the corporation, accepted by
t he Governnent, including checks, credits or other offsets.
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b. Progress Report Reviews - Each DCl O schedul es a
nmeeting at a location of its choice within 14 days of the
progress report to review the status and planned actions of each
open investigation. Attendees at the neeting may include a
representative fromthe ODAIGCIPO the DG Ofice of CGeneral
Counsel, DoD; the FPFU and Civil Division, DoJ.

18. Paynents by Contractors

a. Required Coordination with the Gvil D vision, DoJ -
Col l ection of any civil damages for all DoD voluntary disclosure
matters is the responsibility of the Cvil Division, DoJ.
Unsolicited paynents, restitution, or any other funds
representing the contractor's estimte of the cost inpact of the
matters di scl osed are coordinated with the Cvil Division, DoJ,
and the FPFU prior to acceptance. Wile it should be determ ned
if the contractor is willing to make restitution, specific
requests for paynent are coordinated with the Cvil D vision,
DoJ, and the FPFU. Wen it is agreed that paynent is
appropriate, contractors desiring to pay restitution or nake good
faith rei nbursenents are instructed to provide a check to the
DAl G- Cl PO nmade payable to "the Treasurer of the United States.”

b. Gher Required Coordination - The G vil Division, DoJ,
consults with the crimnal prosecutor assigned to the nmatter, the
DAl G Cl PO, and the suspension and debarment official, and

det ermi nes whet her i medi ate paynent by the contractor would be
in the Government's best interests with respect to its potenti al
civil renedies.

c. Requirenents Affecting Good Faith Rei nbursenents -
When determ ned that an unsolicited paynent will be accepted or a
paynent will be solicited and accepted, the acceptance is
conditioned on a witten agreenent with the contractor that
provi des:

(1) acceptance of the paynment does not constitute
the Governnent's agreenent as to the contractor's ultinmate civil
of crimnal liability for the matter(s) disclosed, and

(2) acceptance shall not prejudice the Government's
right to obtain additional damages, fines, and penalties for the
matter(s) disclosed.

19. Renoval of a Matter fromthe DoD Voluntary D sclosure
Program

a. Reason for Renoval - The DAIG CI PO may renove a
matter fromthe DoD Voluntary D sclosure Programat any tinme
during the verification process if:
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(1) the disclosure is determned not to neet the
Programrequirenents as set forth in the Deputy Secretary of
Defense letter of July 24, 1986, or

(2) the contractor has violated the terns of the
si gned XYZ Agreenent.

b. Notice of Renpbval - Prior to renmoving a matter from
the Voluntary Disclosure Program the DAIGCIPOw Il notify the
contractor in witing of the proposed decision to renove the
matter, and may provide the contractor an opportunity to respond
(Appendix J). A copy of the letter is sent to all DC Gs,
suspensi on and debarnent authorities, the FPFU, the Cvil
D vision, DoJ, and the DCAA. The decision to renove is at the
sol e discretion of the DAl G Cl PO

20. Case Conpl etion

a. Records Required - A matter adm nistered under the
DoD Vol untary Di sclosure Programis closed when the foll ow ng
docunents have been provided to the DAl G Cl PO

(1) Notification by the designated DCl (s) that
both the audit and investigation are conpleted and the natter is
closed. The notification identifies the DCAA final dollar inpact
determ nation to the Governnent, the final settlenment, and the
manner in which the | osses were recovered or otherw se resol ved.

(2) Aletter fromthe FPFU either confirmng the
declination of crimnal prosecution or indicating the results of
any prosecutive actions taken.

(3) Aletter fromthe Gvil D vision, Dod,
declining civil litigation or indicating the results of civil
litigation or settlenents.

(4) Aletter fromthe FPFU indicating the results
of any prosecutive actions or settlenents if the Antitrust
Division, DQJ, is involved in the investigation, or a U S.
Attorney has reviewed the matter for potential antitrust
viol ati ons.

(5 Aletter fromthe designated suspension and
debarnment authority advising the DAIGCIPOin witing of any
action taken or to be taken as to suspension or debarnment of the
contractor or persons within the contractor's organi zation.

b. Notification that the Matter is Cosed - The DAIG
CIPO notifies the DoD contractor in witing that the matter(s)
adm ni stered under the Voluntary Disclosure Programis closed
when the appropriate docunents nmentioned in paragraph C 20.a.(1)
t hrough (5) are received (Appendix K).
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